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Mortgage troubles leave borrowers, banks
in bind

Latest numbers show foreclosure filings rising dramatically in Missouri, nationwide

St. Louis Business Journal - by Cynthia Vespereny
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The bad news continues to mount on the
housing front.
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Related News

California falls to No.

4 in mortgage fraud . .
[East Bay] The Mortgage Bankers Association
reported last week that more than 900,000
houses nationwide are in the foreclosure

process, up 71 percent from a year ago.

Minnesota falls in

mortgage fraud rank
[Mpls./St. Paul]

MARI: Georgia still a
hot spot for mortgage

fraud [Atlanta] Foreclosure filings -- including default notices,

auction sale notices and bank repossessions --
were up 57 percent in January from a year ago
and up 8 percent from December. That's
according to RealtyTrac, an online marketer of
foreclosure properties, based in Irvine, Calif.

Borrowers take
advantage of lower
rates to refinance [St.
Louis]

BRIAN CASSIDY
Robert Obermeier said
second mortgages
could become the next
major problem area for
lenders.

Commercial loans

receive more scrutiny

from banks [St. Louis] . . . . .
In Missouri, filings jumped 48.2 percent in the

’ View Larger
January-to-January period and were up 5.4

percent from December, RealtyTrac data showed. That's far below Nevada, which had the

fastest-growing foreclosure rate with a 95 percent increase from January 2007.

Meanwhile, in St. Louis County, filings surged to 1,041 in January, a 131.3 percent
increase from a year ago and a 23.3 percent jump from December, according to
RealtyTrac data. St. Charles County also saw an increase, with filings up 80.3 percent
from a year ago to 256; they were 128.6 percent higher than December.

Filings in the city of St. Louis were down 9.9 percent from a year ago to 467; they were
down 7.3 percent from December.

Matthew Locke, president of the mortgage lending division of P k, said he
has seen an uptick in foreclosures in the past 9o days, but he said the reasons were
usually traditional, such as job loss or medical bills.

l

"We've been very aggressive at doing everything in our power to prevent a foreclosure,'
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Mortgage troubles leave borrowers, banks in bind - East Bay Business Times:

Locke said. "It's the right thing for us to do as a strong community bank in St. Louis. We

don't want to be in the real estate business."

Yet with the drop in home values and interest rates setting higher on adjustable rate

mortgages (ARMs), some borrowers are finding they owe more on a mortgage than the

home is worth, creating negative equity. In those cases, there is a temptation to walk

away from what they view as a bad investment, especially if they put little money down.

In fact, the mortgage crisis has spawned new businesses, including You Walk Away, a
San Diego-based firm that counsels borrowers on how to walk away from mortgages.

Need Assistance? || More Latest News +

More News Headlines Popular News Stories

Related Industry News Latest News

= Forces are working to reset nation's economy = NFIB survey: Inflation worries small businesses

[Dayton]

= California falls to No. 4 in mortgage fraud
» Gary Parker increases stake in Reliance Bank
[St. Louis] = WaMu credit rating cut by Moody's, stock sinks

= S&P won't cut Southwest Airline's ratings over
maintenance issues

= Fifth Third still trying to come here [Atlanta]

= Banks, SBA huddle as loan volume declines at
an 'alarming rate' [Austin]

= Running on empty [St. Louis]

= National City's shares fall as takeover prospects
rise

E fTRADE:

Symbol Lookup

STOCK QUOTES Business Pulse Survey

Should California require companies to provide paid

Enter Symbol or Name GO sick days for workers?

Business Directory
Find local business services by clicking on a category

= Counseling Services

» Legal - Litigation

= Data Protection - Continuous
= Accounting

= Background Screening

= Laser Eye Surgery

More Services:
401K Plans 4]

EXTRA
Home bargains
Latest research shows the most affordable -- and the most expensive -- home markets

e Rankings for top 50 markets
e Poll: How long could you pay your
mortgage ?

e 10 most affordable home markets

e 10 most expensive home markets
e Leaders in affordable housing categories

Search Press Releases
» View all East Bay Press Releases Search by Company, Organlzatg)g, or Keyword

= View ALL Press Releases

http://eastbay.bizjournals.com/eastbay/othercities/stlouis/stories/2008/03/17 /focus3.htmI?b=1205726400A1604628

Pages:1 2 || 3 || Continue Reading +

3/17/08 10:43 AM

HR & Careers
Generation gap:Retiring
Boomers, diverse force
challenges HR
professionals.

Email Alerts

Get the latest local
business news delivered to
your inbox. Sign up Today!

Featured Jobs powered by onTargetjobs

= |nternal Medicine - confidential

= Military Friendly Employers - Landmark Destiny
Group

= Territory Sales Manager - Access Insurance
Holdings, Inc.

= Work for an Industry Leader - Sprint

= Vice President of Property Development - Office
Media Network

Search Jobs |Post Resume |Online Degrees

Employers - Post a Job Today

FEATURED RESOURCE ALARY
FREE Rerorr

Post a Job & Receive a FREE Premium Salary Report
Post a job online with bizjournals.com and get a PayScale
Salary Report - FREE (a $99 value)! Report contains:

= Salary & Hourly Rates

= Bonus & Benefits

= Skills, Experience & Education

Click here to redeem this offer

Sponsored Links
Software 21 Go)

Page 2 of 3


http://eastbay.bizjournals.com/aboutus/help.html
http://eastbay.bizjournals.com/eastbay/latestnews.html
http://c.bizjournals.com/ct/rc/15078/http://www.bizjournalsdirectory.com/eastbay/s.asp?d=42074&source=96
http://c.bizjournals.com/ct/rc/15078/http://www.bizjournalsdirectory.com/eastbay/s.asp?d=124560&source=96
http://c.bizjournals.com/ct/rc/15078/http://www.bizjournalsdirectory.com/eastbay/s.asp?d=94354&source=96
http://c.bizjournals.com/ct/rc/15078/http://www.bizjournalsdirectory.com/eastbay/s.asp?d=2193&source=96
http://c.bizjournals.com/ct/rc/15078/http://www.bizjournalsdirectory.com/eastbay/s.asp?d=119261&source=96
http://c.bizjournals.com/ct/rc/15078/http://www.bizjournalsdirectory.com/eastbay/s.asp?d=40932&source=96
http://eastbay.bizjournals.com/eastbay/prnewswire/press_releases/
http://eastbay.bizjournals.com/eastbay/prnewswire/press_releases/national/
http://eastbay.bizjournals.com/eastbay/business_resources/hr_careers/
http://c.bizjournals.com/ct/c/22363274
http://eastbay.bizjournals.com/eastbay/othercities/stlouis/stories/2008/03/17/focus3.html?b=1205726400%5E1604628&page=2
http://eastbay.bizjournals.com/eastbay/othercities/stlouis/stories/2008/03/17/focus3.html?b=1205726400%5E1604628&page=3
http://eastbay.bizjournals.com/eastbay/othercities/stlouis/stories/2008/03/17/focus3.html?b=1205726400%5E1604628&page=2
http://c.bizjournals.com/ct/rc/54783/http://www.bizjournals.com/stlouis/othercities/dayton/stories/2008/03/17/focus3.html?b=1205773171%5E1603920
http://c.bizjournals.com/ct/rc/54783/http://www.bizjournals.com/stlouis/stories/2008/03/17/story11.html?b=1205773171%5E1604470
http://c.bizjournals.com/ct/rc/54783/http://www.bizjournals.com/stlouis/othercities/atlanta/stories/2008/03/17/story8.html?b=1205773171%5E1605408
http://c.bizjournals.com/ct/rc/54783/http://www.bizjournals.com/stlouis/othercities/austin/stories/2008/03/17/story9.html?b=1205773171%5E1604557
http://c.bizjournals.com/ct/rc/54783/http://www.bizjournals.com/stlouis/stories/2008/03/17/focus1.html?b=1205773171%5E1604620
http://eastbay.bizjournals.com/eastbay/stories/2008/03/17/daily1.html
http://eastbay.bizjournals.com/eastbay/stories/2008/03/10/daily93.html
http://eastbay.bizjournals.com/eastbay/stories/2008/03/10/daily92.html
http://eastbay.bizjournals.com/eastbay/stories/2008/03/10/daily91.html
http://eastbay.bizjournals.com/eastbay/stories/2008/03/10/daily90.html
http://ad.doubleclick.net/click;h=v8/3686/0/0/%2a/s;193008338;0-0;1;17653084;1355-2/2;25175380/25193237/1;;~aopt=2/1/c8/0;~sscs=%3fhttp://ad.doubleclick.net/click;h=v2%7C394C%7C0%7C0%7C%2a%7Cj;191871743;0-0;0;24929646;31-1%7C1;24281082%7C24298935%7C1;;%3fhttps://us.etrade.com/e/t/jumppage/viewjumppage?PageName=activetrader&SC=NPNPV9K&WT.mc_id=NPNPV9K
javascript:void(0)
http://eastbay.bizjournals.com/eastbay/poll/?poll_id=5208
http://c.bizjournals.com/ct/rc/91130/edit_special/63.html
http://eastbay.bizjournals.com/eastbay/othercities/stlouis/stories/2008/03/17/focus3.html?b=1205726400%5E1604628
http://eastbay.bizjournals.com/eastbay/othercities/stlouis/stories/2008/03/17/focus3.html?b=1205726400%5E1604628
http://c.bizjournals.com/ct/rc/91130/http://www.bizjournals.com/specials/pages/159.html
http://c.bizjournals.com/ct/rc/91130/http://www.bizjournals.com/specials/pages/160.html
http://c.bizjournals.com/ct/rc/91130/http://www.bizjournals.com/poll/index.html?poll_id=5103
http://ad.doubleclick.net/click;h=v8/3686/0/0/%2a/x;44306;0-0;0;17653087;2300-3/3;0/0/0;;~aopt=2/1/c8/0;~sscs=%3f
http://eastbay.bizjournals.com/eastbay/othercities/stlouis/stories/2008/03/17/focus3.html?b=1205726400%5E1604628
http://eastbay.bizjournals.com/eastbay/othercities/stlouis/stories/2008/03/17/focus3.html?b=1205726400%5E1604628
http://eastbay.bizjournals.com/eastbay/othercities/stlouis/stories/2008/03/17/focus3.html?b=1205726400%5E1604628
http://eastbay.bizjournals.com/eastbay/othercities/stlouis/stories/2008/03/17/focus3.html?b=1205726400%5E1604628
http://eastbay.bizjournals.com/eastbay/othercities/stlouis/stories/2008/03/17/focus3.html?b=1205726400%5E1604628
http://eastbay.bizjournals.com/eastbay/othercities/stlouis/stories/2008/03/17/focus3.html?b=1205726400%5E1604628
http://eastbay.bizjournals.com/jobs/search.html
http://www.elearners.com/
http://c.bizjournals.com/ct/c/22363272
http://ad.doubleclick.net/click%3Bh=v8/3686/3/0/%2a/j%3B122794906%3B0-0%3B1%3B17653087%3B2300-3/3%3B22645581/22663464/1%3B%3B%7Eaopt%3D2/1/c8/0%3B%7Esscs%3D%3fhttp://bizjournals.ontargetjobs.com/_jobposting.asp?market=
http://ad.doubleclick.net/click%3Bh=v8/3686/3/0/%2a/j%3B122794906%3B0-0%3B1%3B17653087%3B2300-3/3%3B22645581/22663464/1%3B%3B%7Eaopt%3D2/1/c8/0%3B%7Esscs%3D%3fhttp://bizjournals.ontargetjobs.com/_jobposting.asp?market=
https://www.bizjournals.com/account/modify_email_subs

Mortgage troubles leave borrowers, banks in bind - East Bay Business Times: 3/17/08 10:43 AM

Content provided by PR Newswire. Learn_more about this service.

Advertise.

[DETAILS]

Use of, registration on, this site constitutes acceptance of our User Agreement. Please read our Privacy Policy (updated) A publishing partner with Portfolio

PRINT EDITION: Subscribe to Print Edition | Advertise | Book of Lists | Download Electronic Version | Article Reprints Rights

BIZJOURNALS: bizjournals | BizSpace.com | Jobs | bizwomen.com
AFFILIATE PUBLICATIONS: portfolio

© 2008 American City Business Journals, Inc. and its licensors. All rights reserved. The material on this site may not be reproduced, distributed, transmitted, cached or otherwise used, except with
the prior written permission of bizjournals.

http://eastbay.bizjournals.com/eastbay/othercities/stlouis/stories/2008/03/17 /focus3.htmI?b=1205726400A1604628 Page 3 of 3


http://eastbay.bizjournals.com/prnewswire/jump.html
http://ad.doubleclick.net/click;h=v8/3686/0/0/%2a/r;158373753;2-0;1;17653087;3454-728/90;22862574/22880457/1;;~aopt=2/1/c8/0;~sscs=%3fhttp://www.bizjournals.com/account/register?ana=house_DU1
http://www.bizjournals.com/user_agreement.html
http://www.bizjournals.com/privacy_policy.html
http://www.portfolio.com/
http://eastbay.bizjournals.com/eastbay/aboutus/ratecard.html
http://eastbay.bizjournals.com/eastbay//bizresources/
http://eastbay.bizjournals.com/eastbay/search.html
http://eastbay.bizjournals.com/rss_promo/
http://www.portfolio.com/
http://eastbay.bizjournals.com/eastbay/jobs/
http://eastbay.bizjournals.com/eastbay/aboutus/help.html
http://eastbay.bizjournals.com/eastbay/aboutus/about_the_paper.html
http://www.bizjournals.com/
http://eastbay.bizjournals.com/eastbay/marketplace/
http://eastbay.bizjournals.com/eastbay/aboutus/help_faqs.html
http://www.bizjournals.com/subscription/?market=eastbay
http://eastbay.bizjournals.com/eastbay/latestnews.html
http://www.bizjournals.com/scoop/reprints.html
http://eastbay.bizjournals.com/eastbay/gen/index/
http://eastbay.bizjournals.com/mediakit/
http://eastbay.bizjournals.com/eastbay/
http://www.bizspace.com/
http://www.bizwomen.com/
http://www.bizjournals.com/circ/eastbay/
http://www.bizjournals.com/bookoflists/eastbay/
http://eastbay.bizjournals.com/eastbay/stories/2008/03/17/

